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By CHARLES F. SCHWAKTZ AND R. E. CRAIIAM, JR.

State
Income Payments
in 1949

INGDI'U!IE payments o individuals declined in 34 States
in 1920—n yewr moarking o modereie downward ndjustment
in postwar cconomin activity and an abaternent of inflation-
ary pressuves. In sevon States the flow of income to indi-
vitduals wns stable from 1948 to 1948, and in only cight were
thers furthor upwmd movements from the record highs
estahlished in 1048,

In the continental United Statcs vs » whole, the total in-
come reacived by individuals declined 2 percent from 1948
o 1949—Ffrom 3202 billion to $198 billion. By for the best
regionnl showing was made by the Southwest, where incoms
po nts inerensed 5 poreent. A bo Lncome wos main-
tained at the 1948 level in the Far West, but declinad in tha
other five regions of the country.

In the Middis Enst total income waz down 1 percent in
1949, and in New England the decline was 2 percent, about
the anme as thed occurring nationally. Encoms payments in
1040 ware 3 percant less than in 1042 in ths Southeast, The
largeat declinee—5 and 7 porcent, respectively-—oceurred in
the Cantral and Northwest regions.

Among the individual Siates, the Iargest paing were mado’
%y New Mexico (8 percent) and Texas !ﬁ pereent). In
Delnwnre, the District of Columbia, Florida, and Louisiana
income poyments *ose § percent from 1848 5o 1949, Af the
other end of the scale, sggregnto income denlines renging from
11 to 22 poveent wora sustained by the importent form
States of Nobrnglka, Montann, Iowa, Mississippi, North
Dsekote, ond South Dakato,

Deapite the considerable divergence that choractorized the
1948-49 Stats income chanpes, ragionnl noitorns ore elearly
evidenced. Inseven of the aight States of tha Far West and
Southwest, totol inaome either declined Jess than the national
averasge or actually incrensed. (See table 1) ‘The same
was frue with respoct to six of the seven Middle Eastern
States, And in 13 of the 17 States comprising the Centeal
and Northwestern orens, income payments doclined by s
]zuﬁm' percentage than in the country at large.

or the United States as n whole, per sapita income pay-
ments {total income divided by tatal pn:;ﬁulm;iun} were §1,330
in 1943—a docroense of 4 percent from the $1,387 avernge for
1948, but higher than in sny other year. O a regional
besis, per capite income payments deolined from 1948 to
1049 in oll parts of the Nation except the Southweat. TFhere,
average incornes noreased 5 pereent.  In the Southesast, For
West, Middle East, ani Now llﬁlémd, the declines parailelad
the nationel movement, In Central and Northwoest

iona they were as mueh as & and 10 porcent, vospectively,

his article continues the series of reports on Stats income
poyments which have been published anavelly in the Suavey
of Curnent Business, It presonts estimates for each State
and the District of Colurabin of totel and per capits ineoma
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poyments for 1040,  Also included in the report are vovised
estimates of totel income paymonts for 194848 and of per
capite mcome panyments for 1940458, For eonvenienco, the
estimatos of hoth total incoma mnd por capiie income ave
published here for all yenrs of the 1839-49 perind. They
are shown m tebles 7 and 8, respectively.

Tho revisions of totel income reprosent adjustmenis to
tevised national totals end ineorporate bettor and more
complete Stete data that becane availabls in the past yoar.
Thé vevisions of per eapifs ineome ston, additionally, from
tho use of revised Biato populniion estimntes. Unofficial
population cstimntes furnished by the Bereau of the Consus,
taking into necount the preliminary eounts from the 1950
Census of Poputation, were used in the Fl*epnmt.jun of thess
ﬁlﬂqvad per capita income estimates for the period singe

Developments ou National Scale

Prior to o further digeussion of State incoms payments in
1949 as compnred with these in provious yesrs, s summmary
picture of dovelopments on a national seals should prove
ugeful. Thesa devclopments stronply inflienced the 1048
grographic income distribution, although regionsl differencos
i ceonomis strustura nnd paee of nctivity considerebly modi-
find the impaet of national ceonomio forees, .

The gradusl unfelding of last year’s business recession wos
watched with great spprebension. DBut, in reirospect, it
iz ovident that moderatensss was its outstanding fonture.
Cher the course of the downward adjustment, confined largoly
to the Arst hadl of the year, the gross notional product
dropped by an annuol rate of $12 billion, or 4 pereent; buk
for the year 83 o whele the macket valua of national onipug
at $256 billion, was only $3.5 billion below the record annun

-total for 1948, ‘

The decline in value of total preduction from 1948 to
1949 rellented o substantial drap in mventory investment
demond, with aggregnie seles in the cconomy showing a
moderste merense. In 1948, when buziness stocks wers
elill ¥sing to mest postwar requirements, thers wasg a bigh
rate of inventory accumulation. Lush year, when bocklog
necds lavpely hind boeen filled ond the posssge of pestwor
infllation muﬁa advisable mora eautious inventory palicies on
the part of businessmen, there was an spprecinble liquida-
tion of inveniories. The over-all stability of sggrogate sales
within 1949—highlichted by the remarkable firmness of
consumer purchaszes of goods and services—mitigated the
impact of the inventory reccesion and lad to o atabilization
of setivity in the zecond half of the yenr,

The character of last year's downturn in business nctivity
was sich that it struck rother hord st certain ents of
the ecomomy, notably m&nufﬂ.nt.ur'i‘::f and agricalture, bok
left athers Jargely untouched, Total income criginoting in
mannfacturing doclined 34} billion, or 7 percent from 1048
to 1948 Thizs industry produces the bulk of inventory
goods held in the economy and iz in o paticulmly sensitive
position with reapect to business inventory policies. A de-
cline of similar dollar itude—and amounting in relativa
terms to more than one-fifth—ocowred in agriculture,  This
was mainly » consequance of sharply lower fazm pri
which were nifectad adversely by Mﬂumulmt.[iillg supplies
some Jessening of foreign demnnd. The tolal physical vol-
pme of farm production in 1043 waa of near-record pro-
portions.

In the trade, distribution, services, and construction
sectors of the economy, however, activity was maintainad o
inerenced in 1249, ‘T'hiz wos & broad rellection of the com-
bined strength of conswmer purchases and of business invest-
ment demend other than for mventories, Further, the total
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income puid out to individuals by Federal, Stnte, and local
governments inereased 10 percont in 1949 aver 1948, Expan-
sions in government payrolls and transfery to individuals
wern clements of the generally suppertive influence of govarn-
mental operations and pelicies on the economy in 1945,

State Income Changes from 1948 to 1949

Of the forepoing and other nationsl econosmie develop-

mente in 1949, the sharp decline in form income hed Bhe

t oifect en tho State disiribution of income payments.

This ean ha-traced, ot lesst in summ inshion, from tha

;lmr:_r[on the apposite page and from the data shewn in tables
and &.

A major fact in thig regod is the strong influence of farm
ingoma declines on the gencral income strenm throughout
the Nation in 1040, In 44 States and in & of 7 regions,
apricuttural incoma movad downward from 1048 to 1948,
In three-fourths of the States and all & regions of decline,
the drop wasz 15 perasnt or more.  Only in Florida and the
Southwestern States of Toxns, New Mexico, and Arizona
werg there counter, rising movements of sgneultural income.

Althongh the Nation-wide dvop in farm income is imprinted
cloarly oo tha 1948—-4% geographic income changass, its inpack
in the variouvs States and vegions was far from uniform.
depicted repiopally in the chart, this stammed from two
facts: (1} The rola of r?ﬁri+:.|.1lt.1.1,rnt: in the State snd rogional
ecOTIOMies 18 vory uneq nel, and (2] g-uog—a.phm rabes of changs
in fmm ineome from 1945 to 1248—ihough mpinly declinas
of sizablo mognitude—were markedly divergent.'

Thesa vorying rates wers the net composite of & myriad of
factme, national and local, sffecting farm produetion, prizes,
and expenses buk yefiocted in broad outline the differing
ragional impact of sharp declines in the valus of wheat, comn,
and oats production, the comperintive meintevance of incoms
from livestock production, stahility in valug of cotton pro-
duction, wnd o moderata increase in the valus of cutpat of
eitrus fruits. Even this qualified generalization, however,
B ts an undue de of uniformily, ns witbesed b
dugﬁfm in tha value of cotton production in Mississippi a.nﬁ
other Joutheastern States and sharp inercases in 'E‘was,
Arizone, Now Mexico, and California.

In the Now DIngland and Middle Kastorn Statee farm
income smeunis, on the avernge, to only 2 percant of total
incomo, so the 1949 drop in agricultursl income had little
effeet on the movement of aggregats income payments. Hut
in o number of Nerthwestern, Central, nnd Southeastern
Btotes, whera the direct proportion of incoms ents in
1548 aecounted for by aprienltnre varied between 25 ind 50
percent, farm income was reduced by one-third to one-half
and materially djn‘)prussad tho gepernl ineoma stronm.  Thoss
States ave North Diakota, South Dalkota, Nebroalo, Montana,
Minnesota, Iowa, Mississippi, and Arkansss. In the Scuih-
western States, the role of agriculture was uniqua in that it
confributed to totad-income wxpansion from 1943 to 1949.

_ The foregeing summary is intended simply as part axplane-

tien andl doeumentotion of the most imprertant nepect of the
1048-40 changes In Siate incoms payments: the marked
diflerences betwaen movementis in total income and nonfarm
ingoma, As shown in the chart, theza movements woe
significantly different in oll regions except New England and
the Middle East.
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[n contrast to the general pattern of decline in total
ineome poyments, total income from nonfarm sources in 1840
hold up on a Nation-wide basis, actually incvessed in four
regions, and declined only 1 percent in the three vihor
regions. The broad maintcnance of the flow of nonfarm
incoma throughout the Nation last yoar is further attesied
by the fact thnt in 43 States the 1849 lotel woe within 2
percent of, or actually exceeded, the 1948 record highs.

This important generslization concerning the over-all
performance of the nonferm cconomy is based on national,
ragion-wide, oand State-wide date summarizing the varied
mevements of incoms payments feom many different sources,
It will ba rocognized that the dath consequonily do not reveal
the severe effcet of last yem's business downturn in specific
lpeal mrens ind on certain income graups.

Changes in private nonagricultural income

The major part of geographie diffcrences in ineome move-
ments from 1948 to 1949 stcmmed from agriculbure, bus there
wos considarabls irmgulm’i;]r sleo in the How of government
incorne payments (the total of wages and salaries, intorest,
socinl insurance benchits, and other bypes of incomo disburae-
ments to mdividuals by Fedoval, Stato, and local agencies).
Fartieular referance should be made to the irregularity stem-
nming from dishursements in a number of States in cither
1948 or 1949 of State government bonuses to veterans of
World War i1. Such disbursements aceount for she larpa
increases In government income payments shown for Delon-
ware, Louisiena, lowa, North Dokota, and South Dalots
and the declina, or smallness of increase, in New York,
Tlhnois, and Ohip,

#1500 anp over
EER 41250 To tiem9
$r,000 TR $1,240
WNDER  $1,000
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Becausa of tho considerable irregnlarity charactorizing
geographic movements in farm jncome snd government
income payments, privite nonsgrienltursl income is ons of
the most significant avalable measures of chunges in regional
geongmie notivity. It climinates from botal income the direct
effects of such random, short-run infueneces ns weathor,
sharp variations i farm prices, and disbursements of vai-
erans’ bonuses. Thess tond to obscure developments oo-
parring in the private nonferm economies of the States and
regions.

shown in table 2, total income from private nonagri-
oltural searess inereasad 1 perceant from 1945 to 1949 in the
MNorthwest and was siable in the Southwest, beb wenk down
in the ather Gve regions, Declinas were ns much as 3 pereent
in the Ceniral States and 4 percent in New England.

These. differances, together with the wider vointions ob-
tatning on 4 State basis, reflect chiefly the uneven
Fa,grma impact in 1949 of reduced manalacturing activity.

n New England, where private nonfarm income declined in
all eix Btates more thon nationally, mﬂnufn,ctulinf Ern.:yﬂ'oﬂa
constituted 32 percent of all income in 1945 ang opped
11 pocent lest yony, These pevcen were ihe lavgesi
of any region. the Central rogion, the decling in fastory
payrolls, & percant, was no larger than average hut, again,
manufactinng is reletively large as o source of income. In
the MNorthwest and Southwest factory payroils thﬂ]v
incrensed from 1948 to 1949, Ewvon thay daclined,
howavar, in conformity with the nationsl pettern, the eflect
would have been relntively small since mannfacturing s
only two-filths as important a seurce of income in thess
aveas 13 in the country at lurpe.
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Tobls 1.—Pevcent Disirlbution of, and Melative Chonges in, Tokal Income Psyments, by Statos and Regione, Sclected yoara, 1929-40 1
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A afriking feature of the geographic flow of income .
ments in 1949 was that in all States and regions income from
trads and serviee activitica was maintained near the record
1948 lavels, This is further evidence that regionally, as well
o3 nationolly, reduced economic activity in 1049 was confined
ta o few industrinl sectors,

Shifts in the regional income distribution

Datn shown in tables L and 2 sfiord eomparisona of Stote

. and repional income payments in 194% with those in earfier
ariods. Three years which provide particularly significant
nses for compnrison ave 1826, 1940, and 1846,

Long-term trends, 1929-49

Chooges in the geographie distribution of ineome from
1920 to 1840—two Dprosperous, pencetime years spanning o
two-decade period—provide measures of the long-term ten-
dency for income payments in the yarious States nnd regions
to grow or decline in relation to tha Nation. Table & contains
formal trend measures of this sort. It is intended for vsa in
conjunction with the September 1948 Svnrvey or CurrenT

Business articls on Regional Trends in Income Payments,
which pressnted and analyzed trend menseres based on &
comparizon of satimatea for 1920 and 10472 . )
From 1929 o 1949 there wus & proncunced ralative shifl
of income froin the New E and Middle Eastem States
to tha South and West. ¢ shere of the Nation's total in-
com uIvmanta to individuals received by the New England
and Mildle Enstern regiona deelined from 42 parcent in 1929
to 356 porcent in 1948, 'The proportion of all meome reeeived
by tha Southeast, Southwest, Northwest, and Far Wesi in-
orensed from 20 to 37 percent. The share of the populous
Centrol region changed litile, from 29 to 28 pergeat.
_As compored with the Nation-wide increase of 139 percent
in the do volume of individual incomes from 1929 to
1644, thare were expansions of 227 percent in the For Weat,
215 percent in tha Southwest, 212 percent in the Bouthanst,
and 150 pereent in the Northwsst. The combined rte for
i e Lo 5 o it f o eSOkl Wit iata.fo maisl 1o
the Fspiombor wrHak, #ho maommsment of Ivoutne trobds for rm Blaies by the mvathaod
[E e o iy 25, s ot o i
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Tablo 2.—Percent Changes, 1943 to 1949, in Total Income Fayments
ond Selacted Componente, by Staics nnd Regions
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these four regions of the South snd Wesi, 207 percent, was
twice a8 as the increases recorded for the Middle Eaat
end Naw nod—99 and 95 percent, respectively.

In dollar volume, incoma payments in the 2 Nertheastern
regiens incrensed from 35 bilhons in 1929 to 69 billions in
1949, For the 4 Southern sod Western regions the increonse
orer thie period was from 24 billione to 73 hillions,

Deapite the loﬁterm relotive downtrends of incoma
peyments in_the Middle East and New Ei , thean two
populows, high nverﬁu-mmmn orens still necounted for
moere than one-third of the Naéion's totsl income in 1949.
Tha relative income declines of thess two areas, it should ba
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noted, reflect in largs measura the industrinl, commareial,
and populniion growth of the newer and less developed parts
of the countty. A tapering in this rate of growth would make
the forees underlying the relative shift of ineoms to the
South snd West less strong in the futore than they ware in

the mt. ) . . :

Thres characteristics of the regional incomes trends furnish
evidences of their underlying strength and pottern.

(1) Tho regional trends gxhibit nsivenesd, in the sense
that there hos been a strong tendeney for the drection of
trends in individuel States L@ corrcspond with hat for the
porticnlar region in which thoy are loested. The regional
trandz are not merely & conplomerate nvaraging of diffaring
Stnbe grends. ]

{2) The regional trends abserved by comparing the 1920
aind 1949 income distributions developed nnd prevailed over
tha two periods 1920-40 and 1940-48. Conginvity of
potterss between thess two fundementally different periods
13 clearly evidenced. L )

{3) Analyzis of the main industriel sourees of the relative
gaina or declines in regional incomes shows that manufac-

Tahle §.—Percmt Changos, 1946 to 1949, in Toto]l Income Taymenta
ond Seloeted Cormponents, by States and Reghons
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turing, ngriculture, trade and sorvice, and government bhove
each conbributed materinliy o the rogi ghifts in total
income since 1929, The broad repional income trends
thus stem both from goverrmental flows and from develop-
ments in the major industriel sepments of the privete
SCDNOTL T,

Shifts since prewar 1940

As mentioned in the preceding sspiion, the pattern of
shifts in the geographic distribution of income from 1940 to
1848 was in goneral conformity with that over the longare
8pAn since 1929,

From 1940 to 1240 totel income paymenis in the conti-

nental United Steiles inerensed 180 parcent, from $76 billion -

to $198 billion. The largest rolotive expansions among tha

iope ocourred in the Southwest (234 pereent), Far Weet
{208 percent), Southeast (200 percent), and Nortlowast (102
percent).  The amallest inereases wera in the Middle East
(127 percent} and New England (118 percent). The 139
pereent rise recorded for the Central Stnies was in line with
the tendency for the longer-run cowrsa of incoma payments
in this region to follow nolionsl movements closcly,

REGIONAL FER CAPITA INCOMES AS A
PERGENT OF NATIONAL AVERAGE,
1929 AND 1949
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Btate inecome changea from 1940 to 1049 were sirikingly
similar to the pattern of regionsl changes. Of the 28
States in the 4 Southern and Western regions, all but Mon-
tann in the Nerthwest scornd pereon increnses in total
income payments from 1940 to 1949 exceeding the national
average, Similwly, in all Now Eogland and Middle Eastern
States the income rizs was of less-than-average proportions
{rt!mpg]l by only & smell magin in Maryland and West

mginin). And most Central States exporienced 194048
income gaine (ranging from 177 percent in Wisconsin to 146
percent 1n Jilinois) rouplly similar to the Nation-wide risa
of 160 percent.

Avgast 1950

Regional Incomes in the Postwar Period

Greographic income ch g in the postwar period nssumg
added interest when viewed against the summary backgronad
of the pronounced shifts which have cecwrred sinee 1020 and

1940. This is true even though the postwar changes cannot
aun]ify as monsures of trend wnd have limited significance in

wit cormection. The income datn over the short peried
from 1946 $o 1949 are too affected by rendom, temporary
miuences to furnish much of a geuge as to the Long-iun
trends of State and regional inesma pa ks

Date for the comparative anolysis of State income pay-
ments 0 1846 and 1949 are given I table 3. Examination
of these data discloses rather distinet regional patierns,
particularly when abtention is focused on the major com-
pononts of tobal mmeome, In goneral, sz outlined below, it
would ap that the below-average risa of income pay-
ments in the Far Wesi was ihe major divergence of regional
PoRbWAr incoms movements from long-run rends,

New England

In all three major inecoma aggregatss—total incomes poy-
ments, nonngricultural incoma, and private nonagricultural
income—every New England State experienced s below-
av rate of inerense over the stwm- period from 1916
to 1949, Chiefly responsible was the vegion’s relative lng in
mannfacturing. [t characterized all six States duriog the
bocin years 1347 and 1948 but was portiewlarly pronounced
in 1549,

Factory payrolls were reducad 8 percent last year in Massn-
ghusotta, aa gompared with § percent on o national basis.
Tha 10~14 pereant redustions in factery payrolls snstainaed
by the othor New England States wore the largest in the
couniry excopt for Mississippi’s decline of 12 porcent.

In only 5 of 20 principel types of manufaciores did New
England better the notional record from 1048 to 1049 {ns

meastred by comparative percentage changes in faciory pay-
rolls). Pa in the area's lavgest industry, textiles,
drapped 17 pevcent lnst year, This industry contributed 19
percent of

factory ]Lu,:,frulls in the aree in 1948, with the
Percentags TUNNING b5 C])Bh a8 30 in New Hampshire and 44
i Rhnda Island. Inm Connecticnt, which ploces the lesst
dependence of any New England State on textiles, payrolls
in the 4 industry proups menufactining mochinery and motal
products—constituting balf the totol—fell by percentages
ranging from 11 {o 19.

Bince the snmmer of 1949 the manuincliring situstion n
Now Englend hoas improved appreciably. In June of ths
current year totel factory employment in the region, though
still 20 percent holow the fall 1048 penk, was up § parcont
ovor June 1949, This increase was about the snme ps that
for tha Nation.

Middle East

Over the cowrze of the 1946-49 perind, tofal incoms pay-
ments in the Middle Eastern region rose 14 percent, as com-
parcd with the Nsation-wide advance of 16 perceni. The
ropion’s increases in nonagricultural income and privaie
nonsgricaltural income alae wera somewhat below averaga.
The Middle East’s parformanss in the postwar period, there-
fore, was in general conformicy wich the longer run tendancy
for the mrca oot to share proportionately in Notion-wide
incama growth,

Numerous factora underlay the postwar over-sll racord of
this large and heterogenconz area. The most mportant
would zppoor to he its comparatively amall ansion in
manufactures. This, however, was gonfined to New York,
New Jersey, and Mervyland. .

Warinntiong speciel note 1s the fact b in Delnwars, the



angust 1066

Distriet of Columbin, end Wast Virginie income exparience
in 1947 end 19438 difforad markedly from that in 1949,

1. Delaware’s 20-percent incoma vise in the carlier postwar

jod closely povalleled thet for the Nation. In 10489,
rﬁvwar, ineome payments in the State moved up 5 pereent
in contrast to the small deeline nationally. This differantial
movement stemmed largely from n L0-percent rise in Dela-
ware of payrolls in the chemicols indusay, which mekes up
half of the State’s manufacturing total.

2. I'rom 1948 to 19485 incoma payments in the Distriet of
Columbia went up by 8 percent—the smallest increase in the
country, CGovernment pu; which neeount directly for
towo-fifthe of tha Dhistrict's totel meome, were stable over this
pericd. In 1048 govornmont payrells in the District ad-
venead 7 pereant, and total ineome 5 parcent,

3. In West Virginis, income puyments incrensed 31 -
cent from 1946 to 1048 but declined 8 percent in 1049, eae

larper-than-aversge movements stemmed maialy frem fAue-
funtions of payvolls in the State’s important coal-mining
industry.
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Southeast

In the Souibesst, o vegion of relative uptrend In incomse
payments, the inerease in total income from 1946 to 1849
was of somewhai below-svorage proportion. This is attrib-
utable to o reduction in farm meoms, traccable in lwge
measure (o tobacco and cotton. Tho region's record wi
respect to incomes flowing from nonfarm sources matchad
that for the country as a whals.

Purticularly noteworthy, howaver, are the eomparatively
small increases in nonagricultural income that ocewred over
the 1946-49 period in Mississippi, Arlransas, and Alabama.
The lap in bame wos the toet of devalspmenta in
1249, but in Mississippi nnd Arkansas it covered thoe entive
postwar period. In these three Btntes, postwar increnses
in income from trode and servics netiviiies hava fallan far
short of those in most ather States,

The 194649 sxpansion of factory payroells in the South-
east markedly exceeded the national rate, with 8 of the 11
States conbributing to the region’s relative gain. This
secorded with the long-term upward trand of moanufacturing
in this nrea. Thougﬁ the Southeast is still not relatively
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industrintized, its porcentage shove of the Nation's fectory
peyrolls was ono-thard larger in 1949 than in 1929,

Southwest

The several comprehensive messuves of regional economic
activity provided in table 3 roveal o postway reeord for the
Southwest substantially bettor than that of any otha: region.
The singulaaly lerge—320 percent—rise in total income pay-
ments in the Southwest from 1048 o 1940 wis devived m

Table 6.—~Trend Meseares of income Payments, by States aml
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part from ob improvement in the ecobton sibuation in the
ares over the 1846 erop. However, tha flow of income
from the nonfarm sepment of the Southweat’s economy also
exp:a.x&dad ot distinetly ebove-average rates in the postwar
arjod.

P All four Southwestern States have axperienced relativaly
lu-l&aﬁhpﬂﬁtm' ndvences in income payments. The gain for
Oldahomp is of particular interest as mearling a continuation
of the State’s improved showing since 1940. The percentige
share of the Nation's income received by Oklahoma daclined
sharply in the prewar peviod from 192% ko 1840, was main-
tained over the 1940-46 pariod, and increased moderstely
in the pestwar yosrs.

Growth of manufacturss in the Soubhwast—<the least
industrislized of noy region sxcept the Northwest—is prob-
ably the key fnctor erlying 1ts postwar progress, The
region’s_41l-percent inerense in faetory poyrolla from 1946
to 1949 was double the national rate, This gain repressnted
ant extension of a top-renking relative growth 1n meanufnetures
ovar the period from 1940 to 1648, According {o available
factory cmplovment data, the favorable showing by the
region hos continued into the current year.

Central States

The 1‘?;}1mnt expnomion of total income payments n
the Central region from 1946 to 1948 was slightly lorger than
the Nation-wide avarage. It was materially dampened,
however, by dedlines in farm income throughout the 8-State
ares. The 194642 increase in nonfarm income in the
Cantral States was ralatively large.  Particulmly to ba noted
iz tha 25-percent rise in factory payrolls. This comparas
with 7 percent for New England and 16 percent for the
Middla I8ast, the Nation®s 2 ather laipe industrial araas.

In the Central region, which includes both highly indus-
trializad and primanly agriculturel States, income payments
advsnesd at above-nw rates in both 1047 and 1048,
In general, the relatively Inrge risa was derived from manu-
focturing in 1947 and from sgriculture in 148, Declines in
ineoma fram thess two important sorrees wWern responsible for
the region's comparatively lnrge {5 percent} downturn in
total income payotents in 1949,

The cffoct of lnst year’s dechne in ncomo payments in
the Central States was thus largely to cancel the relative
gnins made E the region in the twe preceding yesrs, On

alanco, tharefors, ihcoms developments in the Contral Sietes
over the posiwar yesrs hivve been in general secord with the
long-term tendency for the region o receive an spproximately
constant share of the Nation’s income.

Northwest

As pointed out in previcus Btate income raperts, the
HNorthwest is the most agricultursl of the regions and the
one in which farin inceme is mosi volatile and movemenis
of totol income ore most irregolar pad lenst svbjeet to
pabborn.

The rogion's record in the postwar period supports this

eralization. Agrioultural ineome in the Northwest rose

6 percent in 1947 and 2 porcent in 1848, and then dropped

33 percent in 1949, Reflecting the dominancs of aprieniture,

total income payments in the repion inersssed 18 percent in

1947 and 8 pereont in 1948 but decrensed 7 peveent Inst yenr.

Despite the declines, total income and farm income in 1049
were still ab comparativaly Ligh levels.

Thea regionnl data, it should be added, are an aversging of
very divergent movements among the individusl Northwest-
e Stotes. These refleet the differing cmpbasie within the
srea placed upon wheat, meat animals, and sorn as spuroes
of income.
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Tha MNorthwost's charaeteristically laree {luctnations in
furm ineome, and eoncurrent irregulmitics in totsl income,
are apl to obseure the rocord of the striking relative growth
of its nonfarm economy. In the postwar perisd incomes
fvom nonagricultural sourees in this area advonced st ratos
equalled enly in the Southwest. All Northwestorn States
recovded inercases from 1940 to 1948 woll abowe the national
average., Factovy payrolls in the rogion, though still {orming
leas than 10 percent of all income, sxpanded 40 porcont over
the period. As compared with the 20-pareent increase in the
country ab leage, Ue advances i individusl Northwesten
Statos vated botweon 30 and 68 poveent.

Far West

In the postwmr l})urior.l income paymonts have sdvaneed
le=s vapidly in. tho For Weat than in tho Nation, The major
fnctor has boen the relativaly smell rize in the sros of income
from trade ang scrvice netivities. In Chalifornia, which
dominates Far Westorn income movements, the S-porcont
ineresse in trnde ond servies income fiom 1948 to 1040 was
only half es large as that ocewrring nationally.

ha Far West's below-average income rise in the recent
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Fcriud roflacts nn averaging of divergent rolative movomaents.
n both 1947 and 1948 tho region sustnimed reductions in its
porcentage share of incoms payments in the Nnbion. In
1049, however, its share increased a8 agoregato ncome o
tho Far West was mgintained at the 1948 [ovel in the face of
the decline on o Nation-wide basis,

Part of the relative pnin by the Far West in 1940 is
atiributable to the fact that manufacturing snd apgrienitnre-—
the principal soctors of income decling—ara both of less im-
portance m the vegion than nationndly. This ditfevenco in
cconomic shrucbure exeriel a contravy infllucnee io the 1946-
48 poriod, when manufacturing and ngricultuve sontributed
heavily to appregate-imcome expansion. Within these in-
dustries the types of activiky which oxperienced the largest
Ielative expansion on a national bnsiz in boom years 1947
ancl 1945 are of less-than-average relative importanes in the
For Wast's aconomy.

Per Capita Incomes in 1949

The nacgmpany'm%lmn[l; shows tho per capita income of
enoh Statain 1949, early portrnyed nee the relativaly high
ineome levels of the Northern and Western paris of tﬁe



20 SURVEY OF CURRENT BUSINESS

counéry and the concentration of low-income Btates in the
Bouth. Per capita incomes in 1949 varied from $634 in
Migsissippi to $1,82¢ in the Distriet of Columbia. Othere
in the top rank include Now York ($1,758), Nevada §$1,?31},
Delaware ($1,675), California {$1,865), Iipcis (51,618),
C-nnnaptlcul; (%1,501), snd Now Jarsay (l$1,54ﬁ}.
_Agzainst this backgreund of striking disparity, however, it
iz mignificint thot ovar the past two decades there hns bon
an apprecinble narrowing of the relative differoneos in meome
lavels among the States and regions, The chart shows
cloarly the conveigonce of regional differentials which has
talken placa siner 1929,

The perceninge by which per m%itn. income excoeded the
national average dropped in New England {rota 23 in 1829
t0 § in 1949, and in the Middle Enst [rom 36 to 18. The
margin of per capita inconcs in the Far West nbove the
nnt-mniul BVarag was roduced npprocinbly, from 27 to 21
pergent,.

On the other hand, the three rogions with relatively low
sverage-income levels nve considernbly improved thair per
capita incomes in relation te the naticonl aversge over the
period 102649,  In the Soatheast, average income rose from
51 to 66 percont of that for the country ns & whole. The
Southwest raised its par capita incoma from 68 peveent of
tho nationsl average in 1929 to 88 porcent of it in 1949, and

Aogort 105G

the per capita income of the Neorthwest improved from a
paint 21 percent below the netienal nverage in 1929 o o
point only 4 parcont balow it i 1940,

In Lotk 1929 and 1049 the por capita income of the la
Central region was § percext obove the Uniied States .
avorage.

There wns some tondency for the relative differances in
State and cl;?'mna] per capitn incomes to narrow m the
prewar period. Dut, ns shown by the datn in toble 4, most
of the vedugtion in geographic inequelity in the past two dec-
ades has oceurred in the period sinee 1040,

On n State basie the lessening of relative differoness ia
nverage income levels is ovident bo o siriking depres. QF
the 33 States that in 1929 had per capita incomes below the
national averaga, 30 seorced rcelative advances from 1029 to
1948 exceeding that for the countvy ws o whole. Conversely,
of the 16 States that in 1920 had per capita incomes Ligher
than the national svorage, 12 registera ina in tha pnst
two decndes falling short of the Nation-wide avernge.

The net effoct of these counter-movernants was that from
1929 to 1949 the overall per sopits incomo of the 33 low-
ingome States advanced from approximately one-holf to
two-thirds of the comparable average jor the high-inporne
Statea. Tha 187 percent expansion of per eapite income in
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the low-ineome gmlt:,ﬂ, from $467 to $1.08%, exceadad by g
substentisl margin the 74 perceat rise in the igh-income
ﬁl‘uﬂp. In the Inttor, the 102049 per capita orense was
o §807 to £1,662. It will be observed that the absolute
increase in this group was m‘-—-ﬂmug&l. only moderately—
than that recorded for the States with below-average por
capita incomes, i . ..
espite the relative narrowing of geographic varations in
per capita income aver the past two deondes, thess wariations
ware 8o broad in 1929 that the peneral ranking of the 3taices
was not substentislly chenged by 1842, In 1929, eight of the
States had snbstantially higher per copita incomes then the
others. By 1949, scvon were stll in the top rank. And of
the 13 Stabes closterad at the lower end of the per capika
ineome srray in 1929, 11 (all Sonthern States) wore among the
13 Staics receiving ihe lowest average incomes last yenr.

The District of Uclumbin mnd New York furmsh interesting
axamplos of the namrowing of relative difierentinls but eom-
parative stability of ronkings. In 1929 their per cepita
ineomea wera the highest in the Nation—75 and 66 por-
cent, respoctively, above jthe national aver From
1#29 o 1949 the percentnges by which per eopito neomes in
tho DMatriet and New York excoeded the national aver
were cut approximataly in half. Newveriheless, in 1949 the
District of Columbia and New York again vanked first and
second n size of per capits income,

There are two main diffevences botween the long-term
regionad trends in per capita income and the regionnl trends
in total income diseussed in on earlier section. These relate
to the Northwest and Far West. The Northwest—whera
total populstion mareased § percent from 1029 to 1949, as
comparsd with tha national increase of 22 percent—experi-
enced a substantially larger relative improvement o per
copitn incomo in total income. e table ) The
For Weat, whare population expanded three-fourthe from
1929 to 1849, scoved the lorgest relative gain in total income
of any region; but its incroase in per copita income was less
then the national avernga.

Technical Notes

1. Ec?u of Stele income work —The work of the Offion of Buslnagg
vomixs in the ficld of goographic income mersyrement is Hmited to
the proparailon of egfimaotas ingoras payments to individnals by
Sintes,  Largely beosrusé of the lack of requisite date, State estimntas
Tove nof b propagad oF nationnd ivogme or of gromg aetlonal product,
Regional estimates of disposoble incoms were published for zelocted
yaare in the Auvguest 1047 SopvRY of COpnnyT Buarames, ot it hag
not beca pomslbla to rellabla monsims af dispaaskhs income by
Gtotos betause of severed siatistical maom lities bebweor: the State
dats on income peymoents end the aviilable Staka datd on taxes,

2. Rerision of Stale fncoms pagmenty—Latoot detsilod siatisties of
tha natiopat incomo, nationel nek, and rointod garias ora avallabla
for the pariod 129-41 from the spocinl Natiooal Toceme Supplenent
to the .h.'ng1 1947 8unyvey oF CoroENT Byargesa and for the yeara 1042-
40 From the Ju?hé%u isgune of the Svwaver. (These publientions nra
avoilable from the Syperintendent of Deguments, U. 8 Governmong
Frinting Ofice, Waoahington 25, LN C., or fTom any Thmant of
Commarss Offea. The prige of the Zupplemont is 25 cents pud
that of the July 1950 Sokvey Ia 30 canta.})  The satbmates pablished in
the Wotivnal Inoome Syupolement, as extonded in the Fuly 1080 Sonvsr,
repressntad o bosia revision of the aficfal notionnd inconte and prodoet
atatlaties. As port of this revigion a pumber of changes ware mode in
the definition of Ineoma BaymnILEE to tndivldunks pod the saries was
renamed " personal ineome.’

Mow in preparation fa n mgnéglete revislon of the nstlnates of Stake
incone paymants bask to 1 This rowined {really “now™) State
income gerten will aonferm with tho conespiunl and stobistionl olianges
ingreduced inte the noticeal estimates of personal Income, Wo com-
pletion data hos bean set for jhis comprohoistive project, progress on
whith hns beon slowed oy the neeessary divarsion Irome ting to thme of
regicoal ioonme stalf meinbers to more ourrent projenta.

3. Dgfinition of Hlale imcome papmenits—"Income paymonts to
fudivideals” is & mhensuee of s incomo regelved from oll sourees during
the solendar yeor by he residents of eash Stats. Tt eomprisey inegma
cecelvod by mdividuele in the ferms of (1) cid solories after
deductlon of employecs' eonfributions to sociel security, railrosd
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reiirement, cash sickosws compensation, and govormment retiremnent
programs; (2) proprigtors’ infomes, rspresenting the net income of
unincorpornted cstablishmenta (including farms) befors ownors® with-
deawaks; (3} propocty Invome, consisting of dividends, iaterest, and et
ety ond Toyveltizs; sand (4) “other” income, which includes public
gasitanes pnd other direct relief; Inbor Ingome jbems such ae otk
melief, gavecument retimment paybengy, veternos’ penaions and
benehits, workinen's compensation, aocial insmrancee benefits, snd pay of
milliery reserviala; muostering-oit payments bo disshansd sarvieomen;
femily allowonoe poyments and voluntary allotments of poy to depend-
ents of military personnel ; enligted men's eash terminal leavs pryments
and redemptiona of tocmingl leave Boods; amd State povernmant
bonuses to veterans of Wodd Wir I Inceme poyments nre dis-
tributed among te Steses on b where recei ved basis F‘:&:l:h the exeeptlon
of wogea and salares, as notod below). Oy peyments made to
raidents are included in the estimntes for the continentsl Tnited Btatos
pod individual Stataa,

4. Per capita inepme—TPar capita inoome payments are darjved by
division of toial Ineome payments by total ponulation axchuling Federel
civilian and military pergonnel stationed oufside the continental Tnited
States. In seven Instances, howswvor, income [ioelyded 1n "tokol in-
BT mpnymcnta to Individuals,” table 7) wos transfersed from the plese
af roeipients’ emplayment to plase of cesidencs bafvre computation of
per capits income.  Theas ave New York and Mew Jersay; the District
of Celimbis, Mpr}'la-ud‘lgd Virginia; and Baine and Hew Hampslire,
In thiz canneotion, it should bo noted Ghat the woge-snd-snlacy com-
ponent of total income paymenis is allocated by oh tha haais of
datn reflesting Stets of smpleyient, rasher than of residenee. For all
Skntas axcopt tha saven listed above it is aseumed that State of employ-
mant is idontical with Biate of residence.

The data weed in the derlvation of mﬂtn inoeme are midyoar
autdmates of the Buresu of the Ceneus I)E the mont of Commere
Ior the E.'mrs 1828-88.  With the exception in the ngxf peragrph,
unefelal midyear eatimates farnfghed by tha Cansus Burenn, tnking
fnto neoount $he 1950 Census of Population proliminery sounks, wers
wsed for che yeors 1040-49, Hbata population astinoates for 194049
adiuatad o 195 census Gnal eounts and based on & more refined
methodology il vot be preparad and released by $he Burean untl
next yoar.

For the yeam 18 poplation tubals gsad fn deriving per ca?lta-

income Are the sum of the unofboial catimates of aivillan population

received from tha Bureest of the Cenzus snd date oo itary por.

ann as compiled from monthly or quarkerly Information, from the
menta OF the Army and MNavy.

8. Rogional classificoligne,—TTe regional dassifications wsed in the
preagntatlon of intome ments by Btotes are adapbed From thoas
Empﬂaad by Howard W. Udum In Houthern Regions of the United
tates [University of North Carolina Press, Chepal Hill, 1986).

6. Principal sourcen of dedo.—Estimates of total income paymonts $o
individuals for each Stato are derived os the summatlon of & very
large omnbar of saparately sstimated com ts, Tha followin
atatsment, which noceasartly omits conaidarable detafl, offords o brio
deacription of the principal sources of date wxed in the derivetion of
Stota estimntea for each of the four browd géms of inowne prymata
ngmd above. Uniform sourtes and metheds are utidized for all

des,

Wapes and salarlss, which for tha Matlon era two-thinds of ali fncome
era among the types of income for which date sre most complets and
ralialile, ay ore estimated by States in considersble indugirial
datafl. For most industries fhey ors derlved from raports of tha
Bureau of tha Census, the Bureay of Employment Bacuriby of the

¢t of Labor, end the Burean of Age and Survivors Ingur-
awoe of the Soodal Seenrity Administration. In the preparation of
estimnies For 1030 and subsegnent yoers, vy relinnas wos placed
un wage data complled Ly the Buresu of Employent Security from
tabulatiors by the State memployment insurancs agencies of rporis
rageivad fram &l coverad enployars.  For cach Stata these tabulntions
Ineltde o sommery of the toial amount of woges (classifiad by datalled
industry groups) ectustly paid ont by esteblismanta Inzeted in tha Stats.
The ummplggﬂnarnt inzuranse wags data werg supplomientad by special
tabulations of the Buraau of Old and Survivora Ingurance Iurwlsh-
ing datn on wagss in the vary sm o firms oxeluded Fram unemploy-
mont ioeurencs covernge by the verying size-of-fivm provistons of tha
State laws,  Those tabylations were compiled from woage data fled
uma}a:gym undor the old and survrivors insuranca program, while
in en  pllsfzed astabilishmonts within “tovered” emple: £.
St&:rplsmnntut.ion of the wiemploymaent josuraoes: wage date by the
old epe and survivors insvranee wage deta yields B complete mensurs
of Tramee galarles paid eub by All sstnblishments “eonrerad”
industrics. On n Motion-wide bas wnga oud axlavies In covered
: b

Inthastries in 1949 constiteted thyee-fourths of ell woges sod salaries
and oon-hatl of all income paymoents tas individuats,

Btatn estimates of weges and eelarios ave propared for sach of tha
spveral industrioe, or types of amployment, not coversd by Sceisl
Seencity laws. Thess ingluds ultirra; Tedersl, State, and local
government agendies: rallroada; dnmust.f sorvign; and nonproft
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religicus, charitable, seontdfie, pnd sducational notas.  Data nsed
in the fopmulation of astimates for these antegorios ate obbudbed, {or
the wost part, from Federal ngencies.  TFor exnmﬁla, aatimates of wapes
aid to hired farm labhorsrs are sscured from the Bureau of Agrfoultural
rognonles of the Dopoartinent of Aoricultore. Estimnates of wiges in
the roilropd indnatry wors darived from dats abdnfned from the Birean
of Employmentg Swuritg:’{unamplu;rmqnt insurancs dote for 1828, the
%{lnualrst;dt: Cq{{rnmwd ]rnmissiun, and I:-hu &muﬂuﬁu&l of Amerinun
ilrg go-nnt-salory monts by povsthmaental a
based on dats syppiied by t.h]:tﬁ\rﬂ Service Commisalon, Burenu of
Labor Btatistles of the Doparkment of Loabor, Bureao of the Qonsus,
Office of Edugttion of tha Fadeent Seeurity ﬂgamuy, eiid the Depark-
by of e Anny, Navy, snd Air Foree.

Estimates of guvechtant wagas and salarles ars mades soparatoly for
Hh wxncutive, judiciad, legislative, sand milltery branches of the Foderal
Covernment, Bnd for the 3chaol nd noneebos] groups of employess of
Stabe and looal governments.  Poy of the armed forees, net of their
erafribubions to Bllewnoee: sod ellotments going (o their depeodonts,
Is alloented by Stntes in orme of thoir Stage of duty. This allosstion i3
mads sapnimtaly for oneh of the fonr military services and {8 baged] on
monthly or quertezly dsin by Statas on oumbers of offloers and of
anl personnel shaticnod io ench Stote and oo averope yutes of pay
for the two groups of peraonnel,

Proprietors’ income mey he divided for purposes of this disoussion
in{ pat income of Ferm operttors And net income of nonfarm pro-
prictars. Stebs esfimntos of the net income of farm operabors are
derived by dedunting frotn farmers’ gross income during the aalendar
yant thalr mm-:nsm of produetion. Gross incoms Ineludes ensh
income from ings of eraops and livestosh, Goveornment pryments,
the valge of products censumed on the form, sod the velue (positive
or negative) of the shiange in inventories of orops and livestock, The
total of production cxpences 8 & sumimation of 34 soparntoly estimated
lternz. Imte on which the income and expenditives cstimates npa
bnred s those of the Burgan of icultural Ksonomies. The volus
of changn in lnvsatodss, it should be notod, {8 ineluded in faem pro-
prictors’ pet Income use B measure of current income, not neb
recoipts, io desired,  Also fo be nated §s that prodiots sonsuiaed on
farme rre voluod at ferm prices. Por some porpesse, parbloviarty
those milsted to “wellsrs”  comparisons, vyeluastion nt retail prices
mi&‘]t::ba preferabio,

total net income of proprieters in nonagriouliueal Industriea 1
estimatad by Blates for ouch mejor iodustry division, The geoeral
procadurs 18 to prepars State digtributions, or alloentions, of modional
totals of noofarm p istors’ fnpome sepavately for each industry.
The distcibotions sem modoly, for “benshmark” years (1930 ar
1940}, on reparta of tle Butess of dhe Cepstis, including rapoerts of both
the induetriel and papuletion sansugae, bt el for estimotion
furnighed io theee raporte relaie fo punh items as nombsar of clebors,
sales, withdrawals, value addad, payrolla, and employmsn ending
the avoilabllity of saora complets Information Imotn Canmas ebilmacs-
tions, year-to-yenr alieratigny of the Biate distributions derlved for s
conans yoara 1039 and 1940 ware basad for cash Industey on & releveni
mensure Auch ag volume of sales or wage-and-salu';%r ﬂnyments. -
etey, limited nee wee made of p-mliminarﬁ cesults of the 19438 Census af
Busiiees in preperiog {he estimotes for 104649 1noluded in the pretont
raport.

Nuotlonal estimates of dividends, ir-iat:l'e,a-i.1 and nek rents and rugultiaa
arg distributed by States Incgoly an the is of tnbulationy by the
Duysan of Intemnd fevenus of the omounts of thess items reportsd by
individuals on Federal Income-tex returma. There ope, ho
savoral important pxcaptions to this panaeal proosdure.  Estimated na
aoparste componenta are Fadernl intematlgn}'mnnia to individuals (for
vogent years from State dsta on Serles E individuels' bond holdings
furpishod by Hhe Treamury Dopartmant) end the Impated interest paui
to individuals by finnncinl imtermediaries (hased for life inslirince
eompauing oo Litg Insurance-1n-Fores statisbics published in the abator
Enpurenca Yearbook, and for banks on banking payeolls),  Agpdedltnrsl
mot rends remived by faroer lnndlords aro algo eatimeated as a separnts
componeuk, from date furnished by the Burean of Agricultural Eco-
nonlics.

For mest of the numereus individua! componsnts of the catogory of
“other” lngothe paymonts, Biaka and national dats reprezent actond
ditbureamonts, oa roporied by Fodem! agencies. Types of intome for
which dats on disbursements by Sintes are available from offoinl
reporta lneluda publle assistanes and ather olief, ratiremcut osnd
wnemployment inauranes benefite under the Boelal Spcurlty and
Railroad Retirement and Raflcoad Umglu}rmant Insuranes pro-
grains, benobt poyments from Stobe cash sinlneas aompensation funds,
and veterans' pensiohs end benshita, Tar twe cther itoms of this
catsrory—workiven's gompansation wnd  rotirement ymenta by
Btate nnd loesd governmonts——estimetos ore supplled by the Socin!
Seourlty Administration 08 & produat oF iis stadice of sociel tnanranes
and related maynronts,  Dabn on State bonds payments to vedornia
of World Wor I1 wers furiished by the individunl Biats governmants,
Biata doth on veterang’ redempfioos of terminnl-lsavs honds were
obtnined from thae Trmauﬁlhpﬂ.

The Departments of the Arm
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bursements for the country na & whole for muatering-out payronts,
military allowances, and enlisted men's cash torminal-

Additionally, they su
those dishursermern
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ve payrmonta.
raquislte data for satimatmpe the amonnbg
of roeeived by rosidenta of Hie varlous Stotes.
Sach dasa include o telmlation by the War Department of the aotusl

rosidends.

In nddition, the Ofice of Solsotive
evaflsble specinl tabulstions af ¢he numbes of military
ancording G0 State of remidenco.
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osrnoint of Fanlly allowancs payments received m esch State durin
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